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	The Internationalization of the French Economy: Key Figures

( France is at the heart of the international investment scene
In 2009, France was the world’s third leading recipient of inward FDI flows (US $65 billion; UNCTAD estimates, 2010) 

In 2008, France was the second largest recipient in Europe of job-creating foreign investment (Ernst & Young, June 2009)

In 2008, France was the second largest outward investor (US $199 billion; UNCTAD estimates, 2009)
( The French economy welcomes foreign investment

France is one of Europe’s leading recipients of foreign direct investment as a share of gross domestic product. 

Inward FDI stock as a percentage of GDP (OECD data, 2009)
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( According to data from the French National Institute for Statistics and Economic Studies (INSEE), foreign industrial subsidiaries:

- provide jobs for 25% of the industrial workforce in France
- generate 30% of the turnover of all French industry
- generate 38% of all French manufacturing exports
- account for 17% of investment in tangible assets in French industry

( In 2009, 22,645 foreign companies were doing business in France, employing 2.8 million people (Source: Orbis).

( 39.2% of the equity of French CAC 40 companies is owned by foreign investors (Banque de France, April 2009).

( R&D at foreign subsidiaries in France accounts for 20% of all R&D spending in France (French Ministry for Higher Education and Research – MENESR, 2009).

( Among the 500 largest companies in the world by turnover, 40 are French, 39 are German and 26 are British (Global Fortune 500, 2009).




Business Activities and Strategic Sectors
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Headquarters

· The expansion through takeover by the American company Research Pharma Services of Therapharm Recherches in the Ile-de-France region, which will become its European headquarters charged with business development for the rest of Europe, Northern Africa, the Middle East and South Africa (100 jobs created). 

· The creation of a decision-making center by Chinese telecom supplier ZTE (Zhongxing Telecommunication Equipment), combining its headquarters for Western Europe, Eastern Europe and North America in the Ile-de-France region (40 jobs created).
· The investment made by the Japanese group Horiba, which manufactures optical measurement and analytical devices, at its European headquarters on the Saclay plateau in the same region (40 jobs created).
R&D centers, Engineering, Design.

· The German company Bayer CropScience Deutschland GmbH has decided to develop operations at its subsidiary, which has been in the Rhône-Alpes region since 1954, with the opening in May 2009 of a new plant research laboratory. The group has invested €10 million in the site, creating 20 new jobs.
· The creation of a research and development center in information and communication technologies by the American company INTEL Corporation – the world’s leading manufacturer of processors – dedicated to research and development in high-performance computing, in the Ile-de-France region (40 jobs created).

· The expansion of a Juwi ENP research and development center, specializing in designing and engineering solar photovoltaic power plants, by German parent company Juwi GmbH in the Provence- Alpes-Côte-d’Azur region (35 jobs created).

Renewable energies

· The German company Energiebau SAS, specializing in photovoltaics, will be building its first foreign subsidiary in the Alsace region. This project will lead to the creation of 80 jobs.

· The Spanish company Solaria energia y Medio Ambiente S.L. which manufactures and distributes solar photovoltaic/thermal modules, has just opened an office in Lyon (Rhône-Alpes), which will carry out sales and representation work. This project will create 20 jobs.

· The American company First Solar announced in December 2009 that it would be building France’s largest solar panel manufacturing plant in Blanquefort (Aquitaine) in partnership with EDF Energies Nouvelles. This €75 million investment, excluding property costs, will initially create 375 to 400 jobs.
Foreign businesses in innovation clusters

In 2008, according to the DGCIS (part of the French Finance Ministry), 5,330 companies were members of France’s innovation clusters, owning a total of 6,826 establishments employing 813,000 people. Among them were 528 foreign companies (10% of cluster members), owning a total of 754 establishments within innovation clusters.
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Strong American and European business presence in innovation clusters

A quarter of foreign-owned establishments belonging to innovation clusters are American (188 establishments). 

German companies hold the next strongest position (96 establishments), followed by the United Kingdom (61 establishments), equivalent to 13% and 8% of foreign-owned cluster establishments, respectively.

Example investment projects in 2009 leading to collaborative research projects within innovation clusters:

· Novartis France, a subsidiary of the Swiss pharmaceutical, announced in October 2009 that it would be locating its third global clinical oncology research center in Rueil-Malmaison, in Ile-de-France. In addition to the investment of €20 million and the creation of 50 clinical research posts over the next three years, this platform will enable Novartis to further its research partnerships with French stakeholders, such as the Medicen innovation cluster and hospital and research laboratories in the Ile-de-France region specializing in oncology.

· Icera, a British semi-conductor company, will be recruiting 50 expert mobile communications engineers at its Sophia Antipolis site, in Provence-Alpes-Côte d’Azur, in order to step up its R&D activities on technical specifications for the upcoming 4G mobile network standard. Icera will benefit from involvement with the Solutions Communicantes Sécurisées (SCS) innovation cluster.
· Sorin Group, one of the world leaders in medical technology development for cardiac surgery, is going to step up its CRM (Cardiac Rhythm Management) activity in Clamart, creating 150 research posts by 2013. Sorin Group is involved in the PRIIM (Projet de Réalisation et d’Innovation Industrielle de Microsystèmes hétérogènes) research project launched in 2009 by the Minalogic and Secure Electronic Transactions innovation clusters. This project seeks to define new application needs for booming markets, such as implantable medical devices (simulators, defibrillators, movement detectors), multimedia smart cards and complex embedded systems.

· Juwi GmbH, a company specializing in renewable energies, is extending its subsidiary Juwi ENP – engineering and design of solar photovoltaic power plants – creating 35 new jobs in Aix-en-Provence (Provence-Alpes-Côte d’Azur). Juwi ENP is an active member of Cap Energies innovation cluster.

· Eads NV, a civil and military aviation industrial group is a major player in the Aerospace Valley innovation cluster. Its Airbus Corporate Jet Center division created 48 new jobs in 2009 in Toulouse (Midi-Pyrénées).
Selected projects from the 2009 Report
	
	Company name (parent company or French subsidiary), region


	Number of jobs
	Sector

	Germany
	Bertelsmann AG, Arvato Services, Nord-Pas de Calais

Lidl Dienstleistung GmbH & Co. KG, PACA

Energiebau Solarstromsysteme GmbH, Alsace

Skytanking Holding GmbH, Ile-de-France

Metro AG, Saturn le Havre, Haute-Normandie

Looki Deutschland GmbH, Languedoc-Roussillon
	500

140

80

59

50

31
	Call center
Logistics
Energy
Services 

Electronics
Software


	China
	Huawei, Ile-de-France

ZTE, Ile-de-France

Yingli Green Energy, Rhône-Alpes
	150

40

10
	Telecoms
Telecoms
Energy


	South Korea
	Woo Young Medical, Ile-de-France

Cheil Worldwide, Ile-de-France 
	10

10
	Medications
Marketing



	Spain
	Plastienvase S.A, Alcan Packaging, Nord-Pas de Calais

KAIKU Alimentacion, 3A SAS, Midi-Pyrénées

Prosegur Compania de Seguridad, Prosegur, Pays de la Loire

MANGO - PUNTO FA, S.L., MANGO, Ile-de-France

Solaria Energia y Medio Ambiente S.L, Solaria Energia, Rhône-Alpes

Albasolar, Ile-de-France
	150

100

100

60

20

12
	Chemistry
Agribusiness
Services

Textile

Energy
Electronics


	United States
	First Solar Inc., Aquitaine

Lear Corporation Seating, Ile-de-France

Apple Store, Ile-de-France

Presto Engineering Europe, Rhône-Alpes

PMC Group Inc., Ouvrie PMC, Nord-Pas de Calais

Bellingham Marine Industries Inc., PACA
	380

330

300

70

20

20
	Energy
Automobile

Commerce

Electronics
Chemistry
Aerospace


	Italy
	Industrie Cartarie Tronchetti SPA, Centre 

Finmeccanica S.P.A., STP Rail, Provence-Alpes-Côte d’Azur

Fassa Bortolo, Rhône-Alpes

Bertani Transporti SPA, Bertani France, Rhône-Alpes

Siav Sistemi Digitalli SPA, PACA 

Solar Venture, Solar Venture France, Ile-de-France
	150

125

35

25

15

10
	Paper
Railway
Chemistry
Transport

Consulting
Energy


	India

	Durga Ispat Pvt Ltd, Champagne-Ardenne 

Onmobile Global Limited, Ile-de-France
	22

30
	Recycling 

Telecoms


	United Kingdom
	Galileo Connect, Ile-de-France

Magal Engineering Ltd, Saviplast, Champagne-Ardenne

Icera Semiconductors Inc., Icera, PACA

Brico Depot, Kingfisher Plc

Wincanton, Ile-de-France

Renewable Energy Systems Ltd, EOLE-RES-SA, Rhône-Alpes
	200

56

50

40

36

10
	Services

Chemistry
Electronics
Commerce

Logistics
Energy



(cont.)

	Switzerland
	SGS S.A., SGS Holding France, Ile-de-France

Equinox Partners SA, Celette Automobile, Rhône-Alpes

TransGourmet Holding AG, TransGourmet, Centre

Novartis AG, Novartis France, Ile-de-France

Burger Sohne Trading AG, Rhône-Alpes

Müller SA, Muller Bois Energie SARL, Alsace
	500

160

100

50

20

10
	Consulting
Machines
Agribusiness
Medications
Services

Energy


Selected projects from the 2009 Report

Germany
· Daimler AG selected the Smart factory in Hambach (Lorraine) as the production site for the “Smart ForTwo” electric series. This €18 million investment will be used to expand the company which has been in the Lorraine region since 1997, creating 52 new jobs.

· Juwi ENP, a subsidiary of the Juwi GmbH group, decided to expand its research and development center, specializing in designing and engineering solar photovoltaic power plants. 35 jobs will be created in Aix-en-Provence (Provence-Alpes-Côte d’Azur).

· Lidl Dienstleistung GmbH & Co. KG decided to open several stores in France, which will lead to the creation of several hundred jobs. To accompany this expansion, the company decided to create a logistics base in Vars (Poitou-Charentes), which will lead to the creation of 120 jobs.

United States
· First Solar decided announced in December 2009 that it would be building France’s largest solar panel manufacturing plant in Blanquefort (Aquitaine) in partnership with EDF Energies Nouvelles. This €75 million investment, excluding property costs, will initially create 380 jobs.
· Research Pharma Services took over Therapharm Recherches, in Boulogne Billancourt (Ile-de-France) which will become its European headquarters charged with business development for the rest of Europe, Northern Africa, the Middle East and South Africa. The company estimates that investment in its new subsidiary will amount to €10 million, leading to the creation of 100 jobs.
· Presto Engineering, a service provider in the semi-conductor market, created a subsidiary in Grenoble (Rhône-Alpes), leading to the creation of 70 jobs.

Italy
· Sorin Group, one of the world leaders in medical technology development for cardiac surgery, is going to step up its CRM (Cardiac Rhythm Management) activity, creating 150 research posts by 2013 in Clamart, Ile-de-France.
· Industrie Cartarie Tronchetti, an Italian multinational specializing in the production of toilet paper, owns several production sites throughout Europe. The first phase of its investment in France will create 150 jobs in Montargis (Centre).

· Eurotech S.P.A., a multinational specializing in the high-tech electronics sector, is to create a European department in France, where it has been doing business since 2006. Established in Suresnes (Ile-de-France), it will coordinate sales activity in different subsidiaries and enhance the international visibility of the group. This project will lead to the creation of 10 jobs.
Spain
· Kaiku Corporacion Alimentaria, a Basque-Spanish cooperative dairy group, bought a 50% stake in the 3A Coop Group’s Toulouse production site (Midi-Pyrénées), which was threatened with closure. The two partners decided to invest €18 million, since then this French-Spanish partnership has kept the site open, saving 200 jobs and creating 60 new jobs.

· Ingeteam Energy, a Spanish group specializing in electrical engineering, has announced it is creating a sales office in Toulouse (Midi-Pyrénées) and a service division that will oversee the installation and maintenance of solar photovoltaic farms. This €5 million investment is expected to create 65 jobs.
· Mango, a retail clothing chain, has decided to open new stores in several French regions, which are due to create around 100 jobs in all. 
United Kingdom
· Icera Semiconductors Inc., a British semi-conductor company, will be recruiting 50 engineers over the next three years at its Sophia Antipolis site (Provence-Alpes-Côte d’Azur) in order to step up its R&D activities on technical specifications for the upcoming 4G mobile network standard.
· Algentech Ltd, a developer of innovative processes for gene targeting and chloroplast transformation in plants, will be creating an R&D center in plant genomics. Ten jobs will be created at the Génopole d’Evry biotechnology park and facilities at the French National Institute for Agricultural Research (INRA) in Versailles (Ile-de-France). 
· Wincanton plc created a logistics platform Total Lubrifiants in Grand Quevilly (Haute-Normandie), leading to 60 jobs.
Switzerland
· Novartis France, a subsidiary of the Swiss pharmaceutical, will be locating its third global clinical oncology research center in Rueil-Malmaison (Ile-de-France). The €20 million investment will lead to the creation of 50 clinical research posts.
· Geneuro SA is continuing to expand in Lyon (Rhône-Alpes), where it has decided to open a sales office to promote innovative therapies against nervous system disorders involving human endogenous retroviruses (HERVs), leading to the creation of around 10 new jobs.
· Müller SA manufactures high-end automatic wooden boilers. It created a new facility in Soultz (Alsace), recruiting around 10 employees.
Belgium
· Samtech, this company, publishing software and developing engineering services for virtual prototyping and structure analysis by elements, will be moving to a new site in Toulouse (Midi-Pyrénées) and hiring about 10 R&D engineers. 

· Geert Maes, a major player in sustainable development in Belgium – specifically in recycling various materials, including biomass – created a scrap wood collection and processing facility in Luglon (Aquitaine). The €3.5 million investment will lead to the creation of 15 jobs.
· Nerea Belgium, specializing in high value-added ICT technology outsourcing solutions, created a subsidiary in Lille (Nord-Pas de Calais), which is due to create 30 jobs.
Netherlands
· Nucletron BV, a Dutch company specializing in radiotherapy, has had a presence in the French market for over 10 years and intends to expand its operations in the Ile-de-France region, creating 10 jobs. 
· Grow Group, specializing in vegetable-growing plants, announced it would be creating a subsidiary Arcat’Plants, in Saint-Sulpice-de-Royan (Poitou-Charentes), hiring 50 employees.
Japan

· The Japanese group Horiba, specializing in applied measuring and analysis systems for industry and research, is to create an Europe headquarters on the Saclay plateau (Ile-de-France), creating 40 jobs. 
· Fast retailing co LTD, one of the largest retail clothing groups in the world, decided to open several stores in Ile-de-France, after the successful opening of its Parisian store in 2009. This project will lead to the creation of around 1000 jobs.
Sweden
· IKEA is to open two new stores in France, one in Thillois (Champagne-Ardenne), and the other in Vedène (Provence-Alpes-Côte d’Azur), creating 350 and 300 jobs respectively.
· Way Group EUROPE AB, a company specializing in software development chose Provence-Alpes-Côte-d’Azur and the Sophia Antipolis technology park to create its European R&D center. The site is expected to employ 20 people.

China
· Huawei, the fourth-largest telecoms manufacturer in the world, announced it would be creating a basic research center in Ile-de-France at sites in Issy-les-Moulineaux and Cergy-Pontoise. The center will employ around 150 people. 

· ZTE, the second largest Chinese telecom equipment manufacturer announced in November 2009 that it would be opening its head offices for Western Europe, Eastern Europe and North America in Boulogne-Billancourt (Ile-de-France). In 2004, the company had already chosen France as the location for its European headquarters. This decision led to ZTE’s division managers for North America and Europe, currently located in Shenzhen, being redeployed to Paris and a plan to hire around 40 employees.
· Yingli Green Energy, one of the top-10 solar panel manufacturers in the world, created a sales office in Lyon (Rhône-Alpes) that will initially employ 10 people.
India
· Durga Ispat Pvt Ltd opened a metal recycling unit in Rolampont (Champagne-Ardenne). This investment project created 22 jobs.
· Eveready Industries India Ltd, this company specializing in manufacturing electric batteries acquired the bankrupt Uniross Batteries in Lognes (Ile-de- France) in 2009. This €10 million acquisition will maintain 50 jobs and create 10 additional jobs. 

· Onmobile Global Limited, an Indian value-added services provider for mobile phone operators, created a subsidiary in Paris (Ile-de-France), Voxmobili SA, which will create 30 jobs. 

South Korea
· Woo Young, a South Korean SME specializing in manufacturing infusion systems, chose to open its first international subsidiary in Asnières-sur-Seine (Ile-de- France). The office will create 10 jobs.

Cheil Worldwide, a subsidiary of Samsung Electronics, is South Korea’s largest communications and marketing agency. It opened an office that will employ 10 people in Saint-Denis (Ile-de-France).
Examples of foreign companies which have invested in France
every year for the last five years

Nine companies have appeared every year since 2005 among job-creating foreign investors in France: 

Bertelsmann, a German European media group, with a presence in all communication sectors (book publishing, record distribution, printing, press, radio, TV, multimedia. 

2005: Creation of data center in Nord-Pas-de-Calais.
2006: Expansion of data center in Haute-Normandie.

2007: Expansion of data center in Nord-Pas-de-Calais.

2008: Creation of data center in Champagne-Ardenne.

2009: Creation of data center in Nord-Pas-de-Calais.

Deutsche Telekom AG , a German telecoms company.

2005: Expansion in Ile-de-France.

2006: New extension in Ile-de-France.

2007: Expansion in Nord-Pas-de-Calais.

2008: Creation in Ile-de-France.

2009: Creation in Midi-Pyrénées.

Finmeccanica, an Italian industrial group with interests in the following sectors: defense, helicopters, aerospace, automated machines, transport and energy.
2005: Creation in Provence-Alpes-Côte d’Azur.

2006: Expansion in Midi-Pyrénées.

2007: Expansion in Midi-Pyrénées.

2008: Expansion in Midi-Pyrénées.

2009: Takeover of STP rail in Provence-Alpes-Côte d’Azur.

General Electric, an American company structured into five branches (GE Energy Infrastructure, GE Technology Infrastructure, GE Capital, GE Consumer & Industrial, NBC Universal).

2005: Expansion in Bourgogne (Burgundy). 

2006: Creation in Ile-de-France.

2007: Expansion in Franche-Comté.

2008: Creation in Haute-Normandie.

2009: Expansion in Rhône-Alpes.

Ikea, a Swedish firm specializing in designing and retailing furtniture and kit-based decorations. 

2005: Creation in Bourgogne (Burgundy).
2006: Expansion in Midi-Pyrénées.

2007: Creation in Provence-Alpes-Côte d’Azur.

2008: Expansion in Aquitaine.

2009: Creation in Champagne-Ardenne.


Kone, a Finnish company specializing in elevator technology, escalators and automatic doors.

2005: Expansion in Ile-de-France. 

2006: Expansion in Midi-Pyrénées.

2007: Expansion in Provence-Alpes-Côte d’Azur.

2008: Expansion through takeover in Rhône-Alpes.

2009: Expansion in Bretagne (Brittany).
Marriott International, Inc an American company specializing in the hotel sector.

2005: Creation in Provence-Alpes-Côte d’Azur. 

2006: Creation in Ile-de-France.

2007: Creation in Ile-de-France.

2008: Creation in Ile-de-France. 

2009: Creation in Midi-Pyrénées.

METRO AG, a German company specializing in wholesaling.

2005: Creation in Champagne-Ardenne. 

2006: Creation in Haute-Normandie.

2007: Creation in Poitou-Charentes.

2008: Creation in Champagne-Ardenne.

2009: Creation in Haute-Normandie.

Volvo AB, a Swedish vehicle and engine manufacturer.

2005: Creation in Rhône-Alpes. 

2006: Expansion in Basse-Normandie.

2007: Expansion in Rhône-Alpes.

2008: Expansion in Basse-Normandie.

2009: Takeover in Rhône-Alpes.

Number of companies established in France 

by source country 




United States:



4,203

Belgium: 




3,354

Germany:




2,918

Netherlands:




2,504

United Kingdom:



2,395

Italy:





1,735

Switzerland:




1,606




Spain:





1,456

Sweden:




  723

Denmark: 




  552




Japan:





  516

Canada:




  279

Austria:




  276

Finland:




  123

India:





   69




China:





   70

Turkey:




   32

Hong Kong:




   30

South Korea:




   27

Russia:




   16

Brazil:





   14

Source: ORBIS Database, 2009

FDI flows in 2009
1- World.

The most recent estimations from UNCTAD published in January 2010, show that worldwide foreign direct investment (FDI) flows fell by 39% in 2009, to US $1,040 billion, compared with US $1,697 billion in 2008.
FDI flows in developed countries are estimated to have fallen by 41%.
Mergers and acquisitions fell by 66% worldwide in 2009.

2- France.

a- UNCTAD data
FDI inflows in France were US $65 billion in 2009, according to UNCTAD, down by 35.5% compared with 2008. 

In 2009, France was the third largest recipient in the world of inward investment, after the United States (US $135.9 billion) and China (US $90 billion), and ahead of Russia (US $41.4 billion).
b- Data from the Banque de France.

According to provisional estimations from the Banque de France (February 2010), inward investment in France fell by 30% in 2009 (from €66.3 billion in 2009 to €46.2 billion in 2009).
The Invest in France Agency (IFA)
Missions:

To identify, convince and support job-creating foreign investors in France.
To promote the economic attractiveness of France.

To recommend measures to improve France’s attractiveness to investors.
Issues:

22,640 foreign companies in France employing 2.8 million people
France is the second largest recipient of EU-bound job-creating foreign investment projects

In the last 10 years, 5,908 foreign investments have enabled 307,000 jobs to be created or maintained

Strategic actions:

To prioritize prospection and supporting projects; ISO 9001 certification awarded in 2008 demonstrates the IFA’s focus on the objectives set by the French government ministries overseeing its activities; enhanced presence since 2008 in countries or regions with strong potential;
Addressing misconceptions held by foreign investors through a promotional campaign targeting emerging economies, the United States and Europe; publishing success stories from foreign business leaders established in France in the business media; partnership with the Wall Street Journal; PR activities.
An integrated network of regional economic development agencies, partnerships with the UCCIFE (Union of French Overseas Chambers of Commerce), CNCCEF (National Committee of French Foreign Trade Advisors), UbiFrance (the French government agency for international business development), Paris Europlace International Financial Forum.
Prospection in 2009:

7,700 business meetings arranged by the IFA with foreign companies

1,160 projects detected and brought to the attention of regional economic development agencies; joint management of projects with IFA regional partners; IFA involvement in finding solutions to help ailing companies.
Over 300 projects confirmed in 2009 were supported by the IFA.

Status and means of operation:

Created in 2001, the Invest in France Agency (IFA) is a public-private body (établissement public national à caractère industriel et commercial – EPIC), which reports to the French Finance Minister and the Minister responsible for Regional Development. 

Headquarters in Paris; 160 employees worldwide (15 nationalities, 22 overseas bureaux).

Total budget: €22 million.
